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TRI-COUNTY WATER BOARD
STATEMENT OF FINANCIAL POSITION
AS AT DECEMBER 31, 2024

2024 2023

FINANCIAL ASSETS

Due from Municipality of West Elgin - operating (note 3) $ 365,601 $ 711,327

NET FINANCIAL ASSETS 365,601 711,327

NON-FINANCIAL ASSETS

Tangible capital assets - Schedule 1 (note 2.c) 10,582,909 10,471,192

10,582,909 10,471,192

ACCUMULATED SURPLUS (NOTE 4) $ 10,948,510 $ 11,182,519

Approved by: Approved by:

__________________________________ __________________________________

The accompanying notes are an integral part of the financial statements
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TRI-COUNTY WATER BOARD
STATEMENT OF OPERATIONS AND ACCUMULATED SURPLUS
FOR THE YEAR ENDED DECEMBER 31, 2024

Budget Actual Actual 
2024 2024 2023

REVENUES

Current interest $ 26,504 $ 44,341 $ 43,228
Water billings 1,540,262 1,509,886 1,302,139
Municipal capital contributions 150,000 150,000 150,000
Other revenue - 11,400 -

1,716,766 1,715,627 1,495,367

EXPENDITURES

Amortization - 840,242 1,082,470
Minor capital expenditures 5,000 94,121 37,832
OCWA contract and callouts 491,985 491,985 475,824
Operating and maintenance 508,987 523,288 477,903

1,005,972 1,949,636 2,074,029

EXCESS OF REVENUE OVER EXPENDITURES
(EXPENDITURES OVER REVENUE) 710,794 (234,009) (578,662)

ACCUMULATED SURPLUS, BEGINNING 
OF YEAR 11,182,519 11,182,519 11,761,181

ACCUMULATED SURPLUS, END OF YEAR $ 11,893,313 $ 10,948,510 $ 11,182,519

The accompanying notes are an integral part of the financial statements
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TRI-COUNTY WATER BOARD
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2024

2024 2023

NET INFLOW (OUTFLOW) OF CASH RELATED TO 
THE FOLLOWING ACTIVITIES:

OPERATING ACTIVITIES

Excess of revenue over expenditures
(expenditures over revenue) (page 4) $ (234,009) $ (578,662)

Non-cash charges to operations
Amortization 840,242 1,082,470
Decrease (increase) in due from Municipality of West Elgin 345,726 229,175

951,959 732,983

INVESTING ACTIVITIES

Net decrease (increase) in capital assets (951,959) (786,612)
Decrease (increase) in capital work in progress - 53,629

(951,959) (732,983)

Cash provided by operating and investing transactions - -

Cash, beginning of year - -

CASH, END OF YEAR $ - $ -

The accompanying notes are an integral part of the financial statements
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TRI-COUNTY WATER BOARD
STATEMENT OF CHANGE IN NET FINANCIAL ASSETS
FOR THE YEAR ENDED DECEMBER 31, 2024

Budget Actual Actual
2024 2024 2023

Excess of revenue over expenditures
(expenditures over revenue) (page 4) $ 710,794 $ (234,009) $ (578,662)

Amortization of tangible capital assets - 840,242 1,082,470
Acquisition of tangible capital assets (1,120,125) (951,959) (786,612)
Net change in work in progress - - 53,629

Increase (decrease) in net financial assets (409,331) (345,726) (229,175)

NET FINANCIAL ASSETS, BEGINNING
OF YEAR 711,327 711,327 940,502

NET FINANCIAL ASSETS, END OF YEAR $ 301,996 $ 365,601 $ 711,327

The accompanying notes are an integral part of the financial statements



-7-
TRI-COUNTY WATER BOARD
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2024

1. Description of the Board

The Tri-County Water Board (the Board) is a Joint Municipal Service Board in the Province of Ontario,
Canada.  It conducts its operations guided by the provisions of provincial statutes such as the Municipal Act,
Municipal Affairs Act and related legislation. On January 21, 2022, the member municipalities signed a
Master Agreement to govern the management of the System.  The participating municipalities of the Board
are the Municipalities of Dutton-Dunwich, Southwest Middlesex, Chatham-Kent, Newbury and West Elgin.
The Municipality of West Elgin is the Administering Municipality. The System was previously operated
under a Purchase Capacity Agreement and Management Agreement which were signed in 1991 between the
same parties. 

2. Significant accounting policies

The financial statements of the Tri-County Water Board have been prepared by management in accordance
with Canadian public sector accounting standards. The significant accounting policies are summarized as
follows:

     a.  Revenue recognition

Revenue is recognized when received or receivable if the amount to be received can be reasonably
estimated and collection is reasonably assured.

Government grants and transfers are recognized in the financial statements as revenue in the period in
which events giving rise to the transfer occur, providing the transfers are authorized, any eligibility criteria
have been met, and reasonable estimates of the amounts can be made.

     b.  Use of estimates

The preparation of financial statements in conformity with Canadian public sector accounting standards
requires management to make estimates and assumptions that affect the reported amounts of assets and
liabilities at the date of the financial statements and the reported amounts of revenue and expenditures
during the period.  Actual results could differ from these estimates.  During 2024, based on a consultant's
report issued in 2024, a net adjustment was made to the Board's financial system for revised estimates of
flow consumptions from 2021 to 2024.  This resulted in a reduction to revenue to the system of $122,696
and has been recorded in 2024 as a change in estimate.

     c.  Tangible capital assets

Tangible capital assets are recorded at cost which includes all amounts that are directly attributable to
acquisition, construction, development or betterment of the asset.  The costs, less residual value, of the
tangible capital assets are amortized on a straight-line basis over their estimated useful lives as follows:

Land improvements 15 years
Buildings 50 years
Infrastructure and equipment 25 years
Waterlines 75 years
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TRI-COUNTY WATER BOARD
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2024

2. Significant accounting policies continued

     d.  Budget

The Board set a budget based on the accounting policies adopted previous to PSAB Handbook policy for
tangible capital assets.

     e.  Deferred revenue

Revenue received for specific purposes which are externally restricted by legislation, regulation or
agreement and are not available for general municipal purposes are accounted for as deferred revenue on
the Statement of Financial Position.  The revenue is recognized in the Statement of Operations and
Accumulated Surplus in the year in which it is used for the specified purpose.

     f.  Asset retirement obligations

An asset retirement obligation is recognized when as at the financial reporting date, all of the following
criteria are met:

 there is a legal obligation to incur retirement costs in relation to a tangible capital asset;

 the past transaction or event giving rise to the liability has occurred;

 it is expected that the future economic benefits will be given up; and

 a reasonable estimate of the amount can be made.

Buildings and underground pipes containing asbestos, are estimated and recognized as a liability and an
increase in the cost of the asset at the time of acquisition. The liability is discounted annually over the
same useful life as the asset's annual amortization expense, calculated in accordance with the Board's
amortization policies. Management has evaluated its tangible capital assets and determined that there is
only a short portion of the underground pipe that may contain asbestos and therefore, has not recorded any
asset retirement obligation.

3. Continuing operations

All banking activities are administered by the Municipality of West Elgin, on behalf of the Board's activities.
The amount due from the Municipality of West Elgin represents the net working capital position between the
Municipality and the Board after adding or deducting payments made to or received from the Municipality of
West Elgin. 
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TRI-COUNTY WATER BOARD
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2024

4. Accumulated Surplus

Accumulated surplus consists of the following surplus balance:

2024 2023

Reserve for future operations $ 824,649 $ 1,170,375
Invested in tangible capital assets 10,123,861 10,012,144

$ 10,948,510 $ 11,182,519

5. Commitment

The Board, through the Municipality of West Elgin, has contracted with OCWA to operate and maintain the
System.  The annual cost for 2024 was $491,985 (2023 - $475,824).  Additional costs, agreed to by both
parties, are permitted under the agreement. 
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TRI-COUNTY WATER BOARD
SCHEDULE 1 - SCHEDULE OF TANGIBLE CAPITAL ASSETS
FOR THE YEAR ENDED DECEMBER 31, 2024

Land and Land 2024 2023

Improvements Buildings Equipment Waterlines Total Total

COST
Balance, beginning of year $ 88,735 $ 4,664,564 $ 15,294,140 $ 1,471,992 $ 21,519,431 20,732,819

Add:
Additions during the year 122,345 52,316 777,298 - 951,959 788,944

Less: 
Disposals during the year - - - - - (2,332)

BALANCE, END OF YEAR 211,080 4,716,880 16,071,438 1,471,992 22,471,390 21,519,431

ACCUMULATED AMORTIZATION
Balance, beginning of year - 1,830,727 8,363,754 853,758 11,048,239 9,965,769

Add: 
Amortization during the year 408 97,799 722,409 19,626 840,242 1,082,470

Less:
Disposals during the year - - - - - -

BALANCE, END OF YEAR 408 1,928,526 9,086,163 873,384 11,888,481 11,048,239

NET BOOK VALUE OF
TANGIBLE CAPITAL ASSETS 210,672 $ 2,788,354 $ 6,985,275 $ 598,608 $ 10,582,909 10,471,192

This schedule is provided for information purposes only
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